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International Accounting Standards Convergence and Its Impact on the Quality of Financial Reporting


ABSTRACT

The globalization of capital markets has increased the need for harmonized financial reporting standards that allow financial information to be comparable across countries. The convergence of national accounting standards with International Financial Reporting Standards (IFRS) has emerged as a global response to these challenges, aiming to improve the transparency, comparability, and credibility of financial statements. However, empirical findings indicate that the impact of IFRS convergence on financial reporting quality is not always consistent across different institutional contexts. This study aims to analyze how the convergence of international accounting standards influences the quality of financial reporting in the context of global financial reporting practices. The research employs a qualitative approach using a systematic literature review of accredited academic journal articles related to IFRS adoption and financial reporting quality. Data were collected from relevant scholarly publications and analyzed using qualitative content analysis and conceptual synthesis techniques. The findings indicate that IFRS convergence generally improves financial reporting quality by enhancing disclosure transparency, reducing earnings management, and increasing the value relevance of accounting information. Nevertheless, the effectiveness of IFRS implementation is strongly influenced by institutional factors such as regulatory enforcement, governance quality, and professional capacity. The study concludes that although IFRS convergence contributes to improving financial reporting quality, its impact varies across countries, highlighting the importance of institutional readiness and continued evaluation of accounting harmonization policies.
Keywords: 

INTRODUCTION 	
The rapid expansion of global capital markets and the increasing integration of international investment flows have significantly transformed the landscape of financial reporting. In an era characterized by cross-border economic activities, multinational corporations, and global investors, the need for a standardized financial reporting framework has become increasingly important. Differences in national accounting standards historically created substantial barriers to the comparability and transparency of financial information across countries. Investors, regulators, and financial analysts often faced difficulties in interpreting financial statements prepared under different national accounting systems. Consequently, the development and adoption of International Financial Reporting Standards (IFRS) have emerged as a global response to these challenges. IFRS aims to provide a common financial reporting language that enhances the comparability, reliability, and transparency of financial information across jurisdictions. As global financial markets become more interconnected, the convergence of national accounting standards with IFRS has become a strategic initiative adopted by many countries to improve the quality of financial reporting and facilitate cross-border investment activities (Syahrani et al., 2025; Holovina et al., 2022; Ilakkiya, 2024).
The global diffusion of IFRS reflects a broader movement toward accounting harmonization in response to economic globalization. Over the past two decades, IFRS has evolved into the dominant international accounting framework, adopted or converged with by the majority of countries around the world. Only a relatively small number of jurisdictions continue to rely solely on domestic accounting standards without incorporating IFRS principles (Holovina et al., 2022; Imamova, 2025). The harmonization of accounting standards is expected to generate several important benefits for global financial markets. First, the adoption of a common set of accounting standards improves the comparability of financial statements across countries, allowing investors to make more informed decisions when allocating capital internationally. Second, standardized financial reporting enhances transparency and accountability by reducing the possibility of financial manipulation and improving the clarity of corporate disclosures. Third, accounting harmonization simplifies financial reporting for multinational corporations operating in multiple jurisdictions by reducing the need to prepare financial statements under multiple accounting regimes (Lawalata & Salle, 2024; Šuvakov & Sekicki, 2025; Ilakkiya, 2024; Hehanussa, 2025).
In addition to improving transparency and comparability, the convergence of national accounting standards with IFRS is also expected to facilitate the efficient functioning of global capital markets. By providing a consistent reporting framework, IFRS helps reduce information asymmetry between corporate managers and external stakeholders. Investors are better able to evaluate the financial performance and risk profiles of companies when financial statements are prepared using consistent accounting principles. Furthermore, the adoption of IFRS has been associated with increased cross-border investment activities, mergers and acquisitions, and the integration of international capital markets. Standardized financial reporting reduces the costs associated with reconciling different accounting systems and improves the efficiency of capital allocation at the global level (Ilakkiya, 2024; Mohan & Tambe, 2025). These developments highlight the importance of accounting harmonization as a mechanism for enhancing the credibility and functionality of modern financial markets.
Despite these potential benefits, the implementation of IFRS convergence has not been without challenges. The process of adopting international accounting standards often requires substantial adjustments to national regulatory frameworks, corporate governance structures, and professional accounting practices. Many countries face institutional and structural constraints that complicate the implementation of IFRS, particularly in developing economies. Differences in legal systems, regulatory enforcement mechanisms, cultural norms, and levels of professional expertise can significantly influence how international accounting standards are interpreted and applied. Furthermore, the transition to IFRS may impose considerable financial and operational costs on organizations, particularly small and medium-sized enterprises that lack the resources required to implement complex accounting standards (Syahrani et al., 2025; Gök, 2024; Šuvakov & Sekicki, 2025; Sánchez-Caguana, 2023). These challenges suggest that the success of IFRS convergence depends not only on the technical adoption of international standards but also on the institutional capacity of each country to implement them effectively.
A central argument supporting IFRS convergence is that it improves the quality of financial reporting. High-quality financial reporting is essential for ensuring transparency, reducing information asymmetry, and supporting efficient capital market operations. Several empirical studies indicate that the adoption of IFRS can enhance financial reporting quality through multiple mechanisms. IFRS is generally considered a principles-based accounting system that emphasizes fair value measurement, comprehensive disclosure requirements, and a stronger alignment between accounting information and economic reality. These characteristics are expected to reduce opportunistic financial reporting practices, such as earnings management, while increasing the relevance and reliability of financial information. Empirical evidence from various countries suggests that companies adopting IFRS tend to exhibit lower levels of earnings management, more timely recognition of economic losses, and higher value relevance of accounting information (Lawalata & Salle, 2024; Himanshu & Baker, 2025; Adhikari et al., 2021; Siregar et al., 2025; Mohan & Tambe, 2025; N. et al., 2024; Rouvolis, 2022; Cărea & Mișu, 2025).
Moreover, the positive impact of IFRS convergence on financial reporting quality appears to be particularly strong in countries with well-developed institutional frameworks. Effective legal enforcement systems, strong corporate governance structures, and high-quality auditing practices enhance the ability of IFRS to improve financial transparency. In such environments, the adoption of international accounting standards is more likely to produce meaningful improvements in financial reporting quality because firms face stronger incentives to comply with disclosure requirements and regulatory oversight. Studies have shown that the benefits of IFRS adoption are significantly greater in jurisdictions with strong investor protection and effective regulatory enforcement mechanisms (Lawalata & Salle, 2024; Himanshu & Baker, 2025; N. et al., 2024). This finding suggests that accounting standards alone cannot guarantee high-quality financial reporting; instead, their effectiveness depends on the broader institutional context in which they are implemented.
However, the empirical evidence regarding the impact of IFRS convergence is not entirely consistent. While many studies report positive outcomes associated with IFRS adoption, other research highlights potential limitations and transitional challenges. For example, research examining the implementation of Indian Accounting Standards (Ind AS), which are converged with IFRS, indicates that financial reporting quality initially declined following the transition to the new standards. The study found increased discretionary accruals and less timely recognition of losses during the early adoption period. Over time, however, financial reporting quality gradually improved as firms and accounting professionals gained experience with the new reporting framework, reflecting a learning curve associated with the adoption process (Adhikari et al., 2021). These findings suggest that the benefits of IFRS convergence may not be immediately realized and may depend on the maturity of the accounting environment and the level of professional expertise within organizations.
Similarly, research conducted in Portugal reveals that while IFRS adoption enhanced the legitimacy of financial reporting practices in the eyes of international stakeholders, the economic benefits of the reform were perceived as relatively limited. The study attributes this outcome to the coexistence of IFRS with a legal and institutional framework traditionally rooted in a code-law system. In such contexts, formal adoption of international standards may not always translate into substantive changes in financial reporting practices, leading to a phenomenon known as institutional decoupling (Silva et al., 2023). These findings highlight the complex interaction between global accounting standards and national institutional environments, suggesting that accounting harmonization may produce different outcomes depending on the regulatory and cultural context of each country.
The mixed empirical evidence regarding the impact of IFRS convergence underscores the importance of further research in this area. Although a large body of literature has examined the technical aspects of financial reporting quality following IFRS adoption, several important research gaps remain. Bibliometric analyses of IFRS-related studies indicate that existing research is heavily concentrated on technical reporting issues such as earnings management, value relevance, and disclosure quality. In contrast, relatively limited attention has been given to the behavioral responses of key stakeholders involved in the financial reporting process, including preparers, investors, auditors, and regulators (Bathla et al., 2023). Understanding how these stakeholders interpret and respond to changes in accounting standards is essential for evaluating the broader implications of IFRS convergence.
In addition, systematic reviews of research on IFRS-converged accounting systems such as Ind AS reveal several underexplored areas in the literature. For instance, relatively little research has examined the relationship between IFRS adoption and ethical dimensions of financial reporting, including issues related to reporting integrity, transparency, and accountability. Similarly, the increasing complexity of financial statements under IFRS has raised concerns regarding the readability and understandability of financial disclosures, yet these issues remain insufficiently studied. Another important research gap concerns the compliance costs associated with IFRS implementation, particularly for smaller firms that may face significant financial and technical constraints when adopting complex accounting standards (N. et al., 2024).
Furthermore, many existing studies focus primarily on short-term outcomes of IFRS adoption, leaving the long-term economic implications of accounting convergence relatively unexplored. There is still limited empirical evidence regarding how IFRS convergence influences broader corporate outcomes such as firm performance, cost of capital, and sustainability reporting practices across different institutional contexts. Scholars emphasize the need for more comprehensive research that examines the long-term economic consequences of accounting harmonization, particularly in emerging markets where institutional structures may differ significantly from those in developed economies (Himanshu & Baker, 2025; N. et al., 2024; Rizvi, 2024).
Another important area that remains relatively understudied concerns the implementation of IFRS in small and medium-sized enterprises and specialized sectors such as Islamic banking and financial institutions. These organizations often operate under different regulatory frameworks and face distinct operational challenges compared to large publicly listed companies. The adoption of IFRS for SMEs, as well as the adaptation of international accounting standards to Islamic financial systems, presents unique challenges that require further scholarly attention (Syahrani et al., 2025; Gök, 2024; Šuvakov & Sekicki, 2025; Sujana & Mukhlisin, 2025). Understanding these sector-specific dynamics is crucial for developing a more comprehensive understanding of the global impact of accounting convergence.
Based on these considerations, the novelty of this study lies in its integrative examination of the convergence of international accounting standards and its implications for financial reporting quality by synthesizing diverse empirical findings and institutional perspectives. Rather than focusing solely on technical accounting outcomes, this study emphasizes the interaction between accounting standards, institutional environments, and stakeholder dynamics in shaping financial reporting practices. By adopting this broader analytical perspective, the study aims to contribute to the ongoing discourse on the effectiveness of global accounting harmonization.
Therefore, the objective of this research is to analyze how the convergence of international accounting standards influences the quality of financial reporting while considering the institutional, regulatory, and contextual factors that shape its effectiveness across different economic environments. Through this analysis, the study seeks to provide a deeper understanding of the opportunities and challenges associated with IFRS convergence in the context of global financial reporting practices.

METHODS 	
This study employs a qualitative research approach using a conceptual and systematic literature review design to analyze the convergence of International Financial Reporting Standards (IFRS) and its impact on the quality of financial reporting. The qualitative approach is appropriate because the study aims to synthesize theoretical perspectives and empirical findings from previous research in order to develop a comprehensive understanding of how IFRS convergence influences financial reporting practices across different institutional contexts. The data used in this research consist of secondary data obtained from accredited academic journals, international publications, and scholarly studies related to IFRS adoption, accounting harmonization, and financial reporting quality. The data collection technique was carried out through a systematic literature review process by identifying and selecting relevant articles from reputable academic databases such as Google Scholar, Scopus-indexed journals, and other peer-reviewed publications. The selection of literature was based on several criteria, including relevance to the research topic, methodological credibility, and the contribution of the studies to the discussion of IFRS convergence and financial reporting quality. Particular attention was given to studies examining the effects of IFRS adoption in different institutional and regulatory environments to ensure a comprehensive representation of global research findings.
The data analysis in this study was conducted using qualitative content analysis and conceptual synthesis methods. First, the collected literature was systematically classified into several analytical themes, including the global harmonization of accounting standards, the impact of IFRS convergence on financial reporting quality, and the institutional factors influencing the effectiveness of IFRS implementation. Each selected study was carefully examined to identify its key arguments, research findings, and theoretical contributions related to financial reporting transparency, earnings management, value relevance, and disclosure quality. Subsequently, a comparative analysis was conducted to evaluate similarities and differences among empirical findings from various countries and institutional contexts. This process allowed the study to identify patterns, inconsistencies, and emerging trends in the literature regarding the effects of IFRS convergence. Finally, a conceptual synthesis was performed to integrate these findings into a coherent analytical framework that explains how international accounting standards convergence interacts with institutional environments to influence the quality of financial reporting. Through this analytical approach, the study aims to provide a comprehensive understanding of the opportunities and challenges associated with IFRS convergence in improving global financial reporting practices.
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Figure 1. Diagram Conceptual Research

	
RESULTS AND DISCUSSION 
To examine how the convergence of International Financial Reporting Standards (IFRS) influences the quality of financial reporting, this study synthesizes empirical findings from previous research identified through the literature review process. The analysis focuses on identifying the main dimensions through which IFRS convergence affects financial reporting practices across different institutional environments. The results of this synthesis are summarized in Table 1, which presents the key dimensions of IFRS convergence, the mechanisms through which these dimensions influence financial reporting quality, and the empirical evidence reported in previous studies.

Table 1. Key Dimensions of IFRS Convergence and Their Impact on Financial Reporting Quality
	Dimension
	Key Components
	Impact on Financial Reporting Quality
	Empirical Evidence

	Accounting Harmonization
	Adoption or convergence of national accounting standards with IFRS
	Improves comparability, transparency, and accountability of financial statements across jurisdictions
	IFRS harmonization increases cross-country comparability and enhances disclosure transparency (Lawalata & Salle, 2024; Ilakkiya, 2024; Šuvakov & Sekicki, 2025; Hehanussa, 2025)

	Reduction of Earnings Management
	Principles-based accounting, fair value measurement, enhanced disclosure requirements
	Reduces opportunistic accounting behavior and improves reliability of financial information
	IFRS adoption is associated with lower earnings management and more timely loss recognition (Himanshu & Baker, 2025; Siregar et al., 2025; Rouvolis, 2022; Cărea & Mișu, 2025)

	Capital Market Efficiency
	Improved financial transparency and disclosure comparability
	Reduces information asymmetry between firms and investors, facilitating efficient capital allocation
	Harmonized reporting supports cross-border investment and reduces reporting costs (Ilakkiya, 2024; Mohan & Tambe, 2025)

	Institutional Environment
	Legal enforcement, regulatory quality, corporate governance
	Strengthens the effectiveness of IFRS implementation and enhances reporting credibility
	Positive IFRS impact is stronger in countries with strong governance and enforcement systems (Lawalata & Salle, 2024; Himanshu & Baker, 2025; N. et al., 2024)

	Implementation Challenges
	Transition costs, reporting complexity, limited professional capacity
	May temporarily reduce reporting quality during early adoption stages
	Initial decline in reporting quality observed during early IFRS adoption due to learning curve effects (Adhikari et al., 2021; Syahrani et al., 2025; Sánchez-Caguana, 2023)


The results presented in Table 1 indicate that the convergence of international accounting standards plays a significant role in improving financial reporting quality, particularly through enhanced transparency, comparability, and disclosure practices. The harmonization of accounting standards reduces inconsistencies in financial reporting across countries, enabling investors and regulators to evaluate corporate performance more effectively. Additionally, the adoption of IFRS contributes to reducing earnings management and increasing the reliability of financial information, which strengthens the credibility of corporate financial statements in global capital markets.
However, the analysis also reveals that the effectiveness of IFRS convergence is strongly influenced by institutional factors such as regulatory enforcement, governance structures, and the professional capacity of accounting practitioners. Countries with strong legal frameworks and effective oversight mechanisms tend to experience greater improvements in financial reporting quality following IFRS adoption. Conversely, in environments with weaker institutional structures, the benefits of IFRS convergence may be limited or may take longer to materialize. Furthermore, the transition toward IFRS-based reporting often involves implementation challenges, including increased reporting complexity, higher compliance costs, and the need for professional training. These factors may temporarily reduce reporting quality during the early stages of adoption. Overall, the findings suggest that while IFRS convergence has the potential to significantly improve financial reporting quality, its effectiveness ultimately depends on the institutional and regulatory environment in which the standards are implemented.

Discussion
The results of the literature synthesis presented in Table 1 indicate that the convergence of International Financial Reporting Standards (IFRS) represents one of the most significant institutional responses to the globalization of financial markets. The increasing integration of global capital markets, cross-border investments, and multinational corporate operations has created a strong demand for a unified financial reporting framework that enables comparability and transparency across jurisdictions. Historically, the coexistence of different national accounting standards created significant challenges for investors, regulators, and financial analysts attempting to interpret financial information from multinational firms. Differences in measurement, recognition, and disclosure requirements often reduced the comparability of financial statements and increased the costs associated with cross-border investment analysis. In this context, the development and global diffusion of IFRS represent an effort to establish a common financial reporting language that supports the functioning of integrated global markets. Research indicates that globalization of capital markets and international investment flows has been a major driving force behind the increasing adoption of IFRS across countries (Syahrani et al., 2025; Holovina et al., 2022; Ilakkiya, 2024). As a result, IFRS has become the dominant accounting framework worldwide, with only a limited number of jurisdictions continuing to rely exclusively on domestic accounting standards (Holovina et al., 2022; Imamova, 2025).
One of the primary motivations behind IFRS convergence is the desire to enhance the comparability and transparency of financial reporting. Financial statements prepared under harmonized accounting standards allow investors to compare the financial performance of firms operating in different countries more effectively. This comparability reduces information asymmetry and enables more efficient allocation of capital across global markets. Empirical evidence suggests that IFRS adoption improves the transparency and accountability of corporate financial reporting by strengthening disclosure requirements and standardizing accounting practices across jurisdictions (Lawalata & Salle, 2024; Šuvakov & Sekicki, 2025; Ilakkiya, 2024; Hehanussa, 2025). These improvements are particularly important for international investors who rely on financial statements to evaluate corporate performance and risk profiles. By promoting greater transparency and comparability, IFRS convergence contributes to the credibility of financial information and enhances investor confidence in global capital markets.
In addition to improving transparency and comparability, the harmonization of accounting standards also facilitates cross-border economic activities. Multinational corporations operating in multiple jurisdictions often face significant reporting costs when they are required to prepare financial statements under different national accounting standards. The convergence toward IFRS reduces these costs by allowing firms to use a single set of accounting principles for financial reporting across multiple markets. This standardization simplifies financial reporting processes and improves the efficiency of multinational corporate operations. Furthermore, harmonized accounting standards support cross-border mergers and acquisitions by providing consistent financial information that can be easily interpreted by investors and regulators in different countries. Studies indicate that IFRS adoption contributes to increased cross-border capital flows and facilitates the integration of global financial markets (Ilakkiya, 2024; Mohan & Tambe, 2025). These findings suggest that accounting harmonization plays an important role in supporting international economic integration.
Despite these benefits, the implementation of IFRS convergence has encountered various challenges, particularly in developing countries and emerging economies. The adoption of international accounting standards requires substantial institutional and organizational adjustments, including changes to regulatory frameworks, professional accounting practices, and corporate governance structures. Differences in legal systems, cultural norms, and levels of professional expertise may influence how IFRS is interpreted and implemented in different countries. In many developing economies, limited institutional capacity and regulatory enforcement mechanisms may constrain the effectiveness of IFRS adoption. Moreover, the transition toward IFRS can impose significant compliance costs on companies, particularly small and medium-sized enterprises that lack the financial and technical resources required to implement complex accounting standards. Studies highlight that regulatory differences, cultural contexts, and human resource capacity remain key challenges in the implementation of IFRS, especially among SMEs and firms operating in developing countries (Syahrani et al., 2025; Gök, 2024; Šuvakov & Sekicki, 2025; Sánchez-Caguana, 2023). These findings indicate that while IFRS convergence aims to standardize financial reporting globally, the outcomes of its implementation may vary depending on national institutional contexts.
A central argument supporting IFRS convergence is that it enhances the quality of financial reporting. High-quality financial reporting is essential for ensuring transparency, reducing information asymmetry, and supporting efficient capital market operations. Several empirical studies have found that the adoption of IFRS is associated with improvements in financial reporting quality through multiple mechanisms. First, IFRS promotes greater transparency by requiring more comprehensive disclosure of financial information. Second, the principles-based nature of IFRS encourages firms to report financial transactions in a manner that reflects their underlying economic substance rather than merely complying with formal rules. Third, IFRS adoption has been associated with reductions in earnings management practices and improvements in the timeliness of loss recognition. These improvements enhance the reliability and relevance of accounting information for investors and other stakeholders. Empirical evidence indicates that firms adopting IFRS tend to exhibit lower levels of discretionary accruals, higher value relevance of accounting information, and improved comparability of financial statements (Lawalata & Salle, 2024; Himanshu & Baker, 2025; Adhikari et al., 2021; Siregar et al., 2025; Mohan & Tambe, 2025; N. et al., 2024; Rouvolis, 2022; Cărea & Mișu, 2025).
However, the impact of IFRS convergence on financial reporting quality is not uniform across countries. The effectiveness of international accounting standards depends heavily on the institutional environment in which they are implemented. Countries with strong regulatory frameworks, effective legal enforcement mechanisms, and well-developed corporate governance systems tend to experience greater improvements in financial reporting quality following IFRS adoption. In these contexts, firms face stronger incentives to comply with disclosure requirements and maintain transparent reporting practices. Studies demonstrate that the positive effects of IFRS adoption are significantly stronger in countries with robust legal enforcement and high-quality governance institutions (Lawalata & Salle, 2024; Himanshu & Baker, 2025; N. et al., 2024). This finding highlights the importance of institutional support in ensuring that accounting standards are implemented effectively and achieve their intended objectives.
Nevertheless, the empirical evidence regarding IFRS convergence remains mixed. While many studies report improvements in financial reporting quality, others highlight transitional challenges and inconsistent outcomes. For example, research examining the adoption of Indian Accounting Standards (Ind AS), which are converged with IFRS, found that financial reporting quality initially declined during the early stages of implementation. The study observed an increase in discretionary accruals and less timely recognition of losses immediately following the adoption of the new standards. However, over time, these issues gradually diminished as firms and accounting professionals gained experience with the new reporting framework. This phenomenon reflects a learning curve associated with the adoption of complex accounting standards (Adhikari et al., 2021). These findings suggest that the benefits of IFRS convergence may not be immediate and may depend on the extent to which organizations and accounting professionals adapt to the new standards.
Similarly, research conducted in Portugal reveals that the adoption of IFRS has enhanced the legitimacy of financial reporting practices but has not necessarily produced substantial economic benefits in all contexts. The study indicates that the coexistence of IFRS with a traditional code-law legal system may limit the effectiveness of accounting harmonization reforms. In such environments, firms may formally adopt international accounting standards without fully changing their underlying reporting practices, leading to a phenomenon known as institutional decoupling (Silva et al., 2023). These findings illustrate the complex relationship between global accounting standards and national institutional structures, emphasizing that accounting harmonization alone cannot guarantee improvements in financial reporting quality.
The mixed empirical findings regarding IFRS convergence highlight the need for further research to better understand its broader implications. Bibliometric analyses indicate that much of the existing literature on IFRS focuses on technical aspects of financial reporting, such as earnings management, disclosure quality, and value relevance. While these studies provide valuable insights into the effects of accounting standards on financial reporting outcomes, they often overlook the behavioral responses of key stakeholders involved in the financial reporting process. The perspectives and actions of preparers, auditors, investors, and regulators play an important role in shaping how accounting standards are interpreted and applied in practice. However, relatively few studies have examined these behavioral dimensions of accounting convergence (Bathla et al., 2023).
In addition, systematic reviews of research on IFRS-converged accounting systems have identified several important gaps in the literature. For instance, relatively limited attention has been given to the ethical implications of financial reporting under IFRS, including issues related to reporting integrity and transparency. The increasing complexity of IFRS-based financial statements has also raised concerns regarding the readability and accessibility of financial disclosures for investors and other stakeholders. However, these issues remain underexplored in the accounting literature. Furthermore, the costs associated with implementing IFRS, particularly for smaller firms, have not been thoroughly examined in many studies (N. et al., 2024). Understanding these aspects is essential for evaluating the broader impact of accounting harmonization reforms.
Another significant research gap concerns the long-term economic consequences of IFRS convergence. While many studies focus on the immediate effects of IFRS adoption, relatively few investigations examine how international accounting standards influence long-term corporate outcomes such as firm performance, cost of capital, and sustainability reporting practices. Scholars emphasize the need for more comprehensive research that considers the broader economic implications of accounting convergence across different institutional contexts (Himanshu & Baker, 2025; N. et al., 2024; Rizvi, 2024). Such research would provide valuable insights into how accounting harmonization contributes to sustainable corporate governance and long-term economic development.
Finally, the literature also highlights the importance of examining IFRS implementation in specific sectors and organizational contexts that may face unique challenges. Small and medium-sized enterprises, for example, often lack the financial resources and technical expertise required to adopt complex accounting standards. Similarly, specialized financial sectors such as Islamic banking may require adaptations to IFRS to ensure compatibility with Sharia-based financial principles. Studies emphasize the need for further research on IFRS for SMEs and sector-specific accounting frameworks in order to better understand how international standards can be effectively implemented across diverse economic environments (Syahrani et al., 2025; Gök, 2024; Šuvakov & Sekicki, 2025; Sujana & Mukhlisin, 2025).
Overall, the discussion demonstrates that IFRS convergence represents a significant institutional response to the challenges of globalization and financial market integration. While the adoption of international accounting standards has the potential to improve financial reporting quality by enhancing transparency, comparability, and accountability, its impact is not uniform across countries. Institutional factors, regulatory enforcement, organizational capabilities, and professional expertise all influence how IFRS is implemented and how effectively it improves financial reporting practices. These findings support the objective of this study by demonstrating that although IFRS convergence contributes to improvements in financial reporting quality, its effectiveness depends on broader institutional and contextual factors, and several important research gaps remain that require further scholarly investigation.

CONCLUSIONS 
The findings of this study show that the convergence of International Financial Reporting Standards (IFRS) is an important response to the globalization of financial markets and the need for harmonized financial reporting practices. IFRS adoption generally improves the quality of financial reporting by increasing transparency, comparability, and the relevance of accounting information, while also reducing earnings management and information asymmetry in capital markets. However, the impact of IFRS convergence is not uniform across countries because its effectiveness depends on institutional factors such as regulatory enforcement, corporate governance, and the capacity of accounting professionals. In some contexts, especially in developing countries and smaller firms, the implementation of IFRS may initially create challenges such as higher reporting complexity and compliance costs. Therefore, although IFRS convergence has the potential to enhance financial reporting quality and support global financial integration, its success depends on the institutional readiness of each country. These findings highlight the importance of continuous evaluation of IFRS implementation and further research on its long-term effects, stakeholder responses, and sector-specific applications.
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