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ABSTRACT 
 

This study aims to evaluate the financial performance of PT Megapower Makmur Tbk. (MPOW) in the 2022–
2024 period using Liquidity ratio analysis (Current Ratio and Quick Ratio), Solvency (Debt to Asset Ratio and 
Debt to Equity Ratio), and Profitability (Return on Assets and Return on Equity). The method applied is 
descriptive quantitative, utilizing secondary data from the IDX Financial Report. The results show that the 
company's liquidity level is in poor condition, because current assets are insufficient to meet its short-term 
liabilities (CR and QR are far below the industry standard of 200% and 100%). In terms of solvency, the 
company shows a continuous improvement trend with a decrease in DAR and DER values, indicating that 
dependence on debt is decreasing. Meanwhile, profitability performance continues to show poor results, with 
net income remaining negative from 2022 to 2024. Therefore, management is advised to restructure short-
term debt and evaluate operational cost efficiency to restore profitability. 
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INTRODUCTION 

The energy supply industry and its supporting infrastructure are vital sectors 
driving the national economy. In Indonesia, regulatory dynamics, currency fluctuations, 
and high initial investment costs present structural challenges that businesses in this 
sector must address. To survive and grow sustainably, energy providers are required not 
only to possess operational excellence but also to maintain robust financial governance 
that adapts to macroeconomic changes. 

A Financial Performance Report is a summary of a company's financial 
performance, reporting on the company's financial health to help various investors and 
stakeholders make investment decisions. A company with healthy financial performance 
is considered a good company, thus its high value attracts investors (Jihadi et al., 2021). 
Financial performance is measured based on financial reports presented by company 
management, which provide information that shows the company's financial position, 
performance, and changes in financial position over a specific period (Hutabarat, 2020). 

A company's financial performance reflects management's effectiveness in 
managing resources, executing business strategies, and mitigating risks. One of the 
primary instruments used by management, investors, and creditors to evaluate this 
performance is financial ratio analysis through audited annual financial statements. 
According to Kasmir (2019), financial ratios can provide a comprehensive overview of a 
business entity's level of liquidity (ability to meet short-term obligations), solvency 

https://ejournal-nawalaedu.com/index.php/nj
https://doi.org/10.62872/d7xv1g08
https://creativecommons.org/licenses/by-sa/4.0/


 

46 
 

(ability to meet all obligations), and profitability (ability to generate profits) over a given 
period. 

Energy sector companies are those whose operations trade products related to 
energy extraction, such as oil, coal, and natural gas mining, as well as companies that 
provide services to support these industries. Indonesia is a country that not only has a 
large employment potential but is also rich in energy resources, particularly renewable 
energy sources. 

 
Financial Statement Analysis and Financial Ratiosn 

According to Kasmir (2019), financial ratios are the process of comparing figures 
contained in financial reports by dividing one number by another, so that it can provide 
a clear and logical picture. 

 
1. Liquidity Ratio: Assesses the company's ability to meet short-term obligations 

that will soon fall due using its current assets.(Qomariyah & Citradewi, 2022) 
a) Current Ratio 

Shows the amount of current liabilities covered by current assets. The 
higher the ratio of current assets to current liabilities, the greater the 
company's ability to cover its short-term obligations. 

Current Ratio =
𝑎𝑘𝑡𝑖𝑣𝑎 𝑙𝑎𝑛𝑐𝑎𝑟

𝑢𝑡𝑎𝑛𝑔 𝑙𝑎𝑛𝑐𝑎𝑟
 𝑥 100% 

b) Quick Ratio 
Measuring whether a company has current assets to cover its short-term, 
the better the company is at meeting its current liabilities. 

Quick Ratio =
𝑎𝑘𝑡𝑖𝑣𝑎 𝑙𝑎𝑛𝑐𝑎𝑟−𝑝𝑒𝑟𝑠𝑒𝑑𝑖𝑎𝑎𝑛

𝑢𝑡𝑎𝑛𝑔 𝑙𝑎𝑛𝑐𝑎𝑟
 𝑥 100% 

2. Solvency Ratio: Assesses the extent to which a company's assets are financed 
by debt, or what proportion of debt the company carries compared to its 
equity.(Juli et al., 2024) 

a) Debt to Asset Ratio (DAR) 
The ratio looks at the comparison of a company's debt to assets. 

Debt Ratio =
𝑡𝑜𝑡𝑎𝑙 𝑙𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑎𝑠

𝑡𝑜𝑡𝑎𝑙 𝑎𝑠𝑠𝑒𝑡
 𝑥 100% 

b) Debt to Equity Ratio 
The ratio used to show the amount of collateral available to creditors. 

Debt to Equity Ratio =
𝑡𝑜𝑡𝑎𝑙 𝑙𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑎𝑠

𝑡𝑜𝑡𝑎𝑙 𝑒𝑞𝑢𝑖𝑡𝑦
 𝑥 100% 

3. Profitability Ratios: Measures how effective management is in generating 
profits from sales and investments made in assets or equity owned.(Lase et al., 
2022) 

a) Return on Assets 
The ratio that shows the company's ability to generate profits from 
assets. 

Return On Assets =
𝑙𝑎𝑏𝑎 𝑏𝑒𝑟𝑠𝑖ℎ

𝑡𝑜𝑡𝑎𝑙 𝑎𝑠𝑠𝑒𝑡
 𝑥 100% 

b) Return on Equity 
The ratio that shows the rate of return that a business owner obtains 
from the capital that has been invested. 

Return on Equity =
𝐿𝑎𝑏𝑎 𝑏𝑒𝑟𝑠𝑖ℎ

𝑒𝑘𝑢𝑖𝑡𝑎𝑠
 𝑥 100% 
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METHODS 
 This research adopts a quantitative descriptive approach. The object of study is 
PT Megapower Makmur Tbk. (MPOW). The data used is secondary data in the form of 
nominal figures from the balance sheet and income statement, obtained directly from the 
IDX Financial Report documents. Data analysis techniques are carried out by calculating, 
organizing the data into a time series table, and interpreting trends in liquidity, solvency, 
and profitability ratios for the periods of 2022, 2023, and 2024.(Profitability, 2022). 
 
RESULTS AND DISCUSSION  
Financial Ratio Analysis Results 
 Based on secondary data obtained from the 2022 to 2024 financial 
statements of PT Megapower Makmur Tbk. (MPOW), calculations were performed for 
three main ratio categories: liquidity, solvency, and profitability. The compiled data are 
presented in the tables below: 

 
SOLVABILITY 

Code Year Total Liabilities Total Assets Total Equity DAR DER 

MPOW 2022 76,707,067 201,067,409 124,360,342 38% 62% 

MPOW 2023 59,105,847 179,973,451 120,867,604 33% 49% 

MPOW 2024 43,359,153 160,603,601 117,244,448 27% 37% 
Table 1 Solvency 

 
PROFITABILITY 

Code Year Net profit Total Assets Total Equity 
Return on Assets 
(ROA) 

Return on 
Equity (ROE) 

MPOW 2022 
-
10,912,508 201,067,409 124,360,342 -5% -9% 

MPOW 2023 -3,349,542 179,973,451 120,867,604 -2% -3% 

MPOW 2024 -3,361,044 160,603,601 117,244,448 -2% -3% 
Table 2 Profitability 

 

LIQUIDITY 

Code Year Current asset 
Current 
Liabilities Supply CR QR 

MPOW 2022 14,071,254 58,423,982 565,959 24% 23% 

MPOW 2023 11,995,019 52,137,788 529,184 23% 22% 

MPOW 2024 11,686,065 41,637,795 621,982 28% 27% 
Table 3 Liquidity 

FINANCIAL PERFORMANCE DISCUSSION 
Company Liquidity Performance Analysis 
 Based on the calculation results shown in Table 4.1, PT Megapower Makmur Tbk.'s 
liquidity is in poor condition and poses high risk. This is evident from the Current Ratio 
(CR) and Quick Ratio (QR) values, which are far below the industry average (the ideal 
industry standard CR is ≥ 200% and QR ≥ 100%). 

a. 2022 & 2023: The company faces very tight liquidity pressures, with CR values 
reaching only 24% and 23%, respectively, while QR values are also at 23% and 
22%. This indicates that for every Rp1 of current liabilities due, the company only 
has around Rp0.23 to Rp0.24 of current assets to cover them. 
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b. 2024: There was a slight increase, with CR rising to 28% and QR to 27%. 
However, this slight improvement was not due to an increase in current assets 
(which actually decreased from Rp11.99 million to Rp11.68 million), but rather 
because management successfully reduced and paid off part of its current 
liabilities from Rp52.13 million to Rp41.63 million. 

 Low Current Ratio (CR) and Quick Ratio (QR) values below 30% indicate a 
company in a state of low liquidity (illiquidity). This risk is further exacerbated by the 
decline in current liabilities in 2024, from IDR 52.13 million to IDR 41.63 million, not 
driven by an increase in the company's revenue, but rather by limited cash usage for the 
repayment of short-term liabilities. This condition indicates that net cash flow from 
operating activities (operating cash flow) is likely to be at a low or even negative level, 
so the company does not have adequate cash reserves to support daily operations. If this 
condition is not immediately addressed, the company has the potential to face technical 
insolvency, namely the inability to meet short-term obligations even though the 
company's assets still have economic value. 
 
Analysis of Company Solvency Performance 
 In contrast to the liquidity condition, the capital structure and solvency level of PT 
Megapower Makmur Tbk. showed a consistent and sustainable improvement trend 
throughout the observation period. 

a. Decrease in DAR: The Debt-to-Asset Ratio (DAR) continues to decline gradually, 
from 38% in 2022 to 33% in 2023, and reaching 27% in 2024. This decline 
indicates a decreasing proportion of the company's assets financed by debt. By 
2024, only 27% of the company's total assets will come from debt. 

b. DER Decrease: The Debt to Equity Ratio (DER) also experienced a significant 
decline, from 62% in 2022 to 49% in 2023, and again to 37% in 2024. This decline 
in the ratio provides a positive signal for creditors, as the debt-to-equity ratio is 
lower, meaning the investment risk borne by creditors due to the possibility of 
business failure is also smaller. 

 This improvement in solvency performance indicates that MPOW management is 
actively working to reduce dependence on external financing (debt) and has successfully 
deleveraged, which theoretically strengthens their long-term financial resilience 
position. 
 
Company Profitability Performance Analysis 
 In terms of profit-generating capacity, PT Megapower Makmur Tbk.'s financial 
performance is considered very poor. The company consistently recorded losses or 
negative net profit from 2022 to 2024. 

a. In 2022, the company recorded its largest net loss of -Rp10,912,508, resulting 
in a ROA of -5% and ROE of -9%. This reflects significant inefficiencies in asset 
optimization and shareholder equity utilization. 

b. 2023 & 2024: Although the loss rate was successfully reduced to -Rp3,349,542 
(2023) and -Rp3,361,044 (2024), the company's profit margin remained in the 
negative zone. ROA and ROE remained static at -2% and -3% for two 
consecutive years. 

 Consistently negative Return on Assets (ROA) and Return on Equity (ROE), despite 
the company's success in reducing its losses, indicate fundamental issues related to cost 
efficiency and product competitiveness. To improve profitability and overcome this 
situation, the company needs to increase its Gross Profit Margin (GPM) by controlling 
its Cost of Goods Sold (COGS) and/or adjusting its selling prices. Furthermore, the 
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company needs to reduce its Operating Expense Ratio (OER) to manage operational 
costs more efficiently. Failure to take these measures could result in continued losses 
that could further reduce the company's equity. This decline in equity could ultimately 
lead to an increase in the Debt to Equity Ratio (DER) in future periods, even though the 
company's debt has decreased in nominal terms. 
 
Implications of Research Results and Management Recommendations 

 The integration of the three financial ratios reveals anomalies in the company's 
performance. On the one hand, the company has successfully improved its solvency by 
reducing debt and clearing its balance sheet of long-term liabilities. However, on the 
other hand, the company's operational activities continue to incur losses, reflected in low 
profitability, while current assets and cash continue to decline due to being used to meet 
existing obligations, further deteriorating its liquidity. 
The results of this study indicate a trade-off between solvency and liquidity, where 
improved  solvency is achieved at the expense of the company's ability to meet short-
term obligations. According to trade-off theory, companies should be able to maintain a 
balance between their debt structure and liquidity levels. However, the conditions 
encountered at MPOW indicate that improved solvency is not accompanied by increased 
profitability or liquidity. This situation has the potential to create a vicious cycle, where 
operational losses reduce the company's ability to generate cash flow, decreased cash 
flow worsens liquidity, and weakened liquidity ultimately limits the company's ability to 
improve its operational performance and financial structure sustainably. 
   
 If this situation persists without adequate corrective action, it could potentially 
lead to the company's bankruptcy. Therefore, debt restructuring efforts are crucial to 
break the cycle of financial problems facing the company and create space for financial 
recovery. To restore the financial health of PT Megapower Makmur Tbk., management is 
advised to take strategic steps focused on improving its capital structure, increasing 
liquidity, and optimizing operational performance on a sustainable basis, as follows: 

1) Short-Term Debt Restructuring: Given the high current debt burden relative to 
current assets, management needs to negotiate with creditors to convert some 
short-term debt into long-term debt to reduce daily liquidity pressures. 

2) Operational Cost Efficiency Evaluation: Consistent year-over-year losses indicate 
an operating cost structure that is too high relative to revenue. Management 
should review budget allocations, reduce waste, and optimize existing energy 
assets to move toward a positive ROA. 

. 
  
CONCLUSIONS  

Based on the results of the study "Analysis of Liquidity, Solvency, and Profitability 
Levels as a Tool for Assessing the Financial Performance of PT Megapower Makmur 
Tbk.docx", it can be concluded that the company's financial performance during the 
2022–2024 period shows significant anomalies. On the one hand, the company has 
successfully demonstrated an excellent commitment to improving its capital structure 
through a consistent deleveraging strategy, where the Debt to Asset Ratio (DAR) value 
has been successfully reduced to 27% and the Debt to Equity Ratio (DER) has decreased 
to 37% in 2024. This indicates that dependence on long-term debt is decreasing and the 
risk for creditors is getting smaller. However, on the other hand, these debt repayment 
efforts have a negative impact on the company's liquidity, where cash and current assets 
are depleted so that the Current Ratio (CR) and Quick Ratio (QR) values remain at 28% 
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and 27% in 2024, this position is far below the ideal industry standard and places the 
company at a high risk of short-term default. This condition is further exacerbated by 
very poor profitability performance, where the company continuously recorded negative 
net profit with ROA -2% and ROE -3% until the end of the observation period, caused by 
an operating cost structure that is too high compared to the income earned. Therefore, to 
maintain business continuity (going concern) and increase attractiveness in the eyes of 
investors, MPOW management must immediately take strategic steps in the form of 
short-term debt restructuring to improve liquidity and carry out total efficiency of 
operating costs so that the company's profitability can immediately recover to the 
positive zone. 
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