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ABSTRACT

Investment is an activity that conducted by investing some capital then the
invested capital is expected to provide an advantage for investors later. Investment
is a thing which has a significant role for local communities because in its
implementation the investment can give a considerable impact for the local
community. However, the investment activities not only have a positive impact,
but can also have a negative impact for sure. To reduce the negative effects that
could be given by investment activities, we need to have an arrangement that we
could give for the companies to develop local communities. The community
development is an effort that we could made to improve the quality of a
community who lives in an investment area which invested by investors, so that
local people can chase the various fields of life that left behind. The writer use
normative legal research methods which use library materials as source of data in
writing this journal.
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INTRODUCTION

Development is a form of effort in terms of creating prosperity and welfare
in society, therefore the results obtained from a development must always be
enjoyed by all people, which can be in the form of an increase in the aspects of
physical and mental welfare which is carried out evenly and fairly. A success in

development depends on community participation, which in this case means that
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a development activity must be carried out equally by all people.?

In order to realize the mission of a development that is basically aimed at
improving the welfare of society, investment certainly plays a very important role.
National economic development, whose implementation is based on democracy
with economic value, which in this case must be based on the principles of
togetherness, efficiency in terms of justice and something that is sustainable,
environmentally sound, independence while maintaining a balance in order to
increase progress and unity in a national economy, of course, requires an
institution in the economic aspect that supports sultanate in order to realize a

welfare that will be created in a society.?

The implementation of an activity called investment, whether it is
investment made by domestic investors or more above such as foreign investment,
of course later can determine the level of economic development rate in a region
which later when it is turn will certainly provide an advantage in the case of
performance in the economic aspect of a region with the creation of a new job
where this will make people's purchasing power soar and the decline in the poverty
rate.®> Community development is an effort made to elevate the quality of a
community where the settlement is in areas where capital is invested by investors
so that later they can overcome the existing backwardness in various areas of life.
Investments made by investors certainly have a very important role for local
communities, this is because investments have a considerable influence on the

lives of local communities.

In Law No. 25 of 2007 concerning investment, there are several divisions
related to investment, namely regarding the division of investment, both foreign
investment and domestic investment. The purpose of this paper is to find out about
the legal basis that applies regarding the obligation of a company that invests in

an area in terms of developing the local community where the investor invests and
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in what fields the development target can be carried out by a company for the local

community.

DISCUSSION
Legal Basis Related to Obligations of Companies Investing in an Area to

Local Communities

Regarding local community development, the provisions that apply can be
seen in the law, ministerial regulations or can also be seen in various investment
contracts. As for some of the provisions that are used as a basis for implementing
local community development, they can be seen in the Law of the Republic of
Indonesia, namely No. 25 of 2007 concerning Investment in Article 17 and also
Article 15 with letter b, also in the Law of the Republic of Indonesia No. 40 of
2007 related to Limited Liability Companies in Article 74 in paragraph (1) and
can also be seen in the Decree of the Minister of Energy and Mineral Resources
N0.1453K/29 / MEM / 2000 related to Technical Guidelines for the
Implementation of Government Duties in the Field of General Mining which can
be seen in Article 6.

With the application of the provisions described above, of course it can be
understood that a foreign company or domestic company has a legal obligation to
develop the community, region, and partnership which will also be beneficial for
companies that invest in maintaining or boosting their company's reputation, as
well as obtaining a license which will operate socially or also minimize the risks
that exist in the company's business and can also promote access to resources for
business operations and become a driver of the opening of a market opportunity

which is of course wider in scope.*

A Company's Development Targets for Local Communities
In its implementation, there are five aspects that are targeted in conducting
development for local communities that can be carried out by a company, namely:

a. Education Related Fields
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In this field, it is expected to increase intelligence and improve a quality
related to human resources in all communities whose settlements are in the
area around the company.

b. Health Related Fields
Has a goal that is expected to improve and elevate the degree in the health
sector in the community around the investor company.

c. Agriculture Related Fields
Has a goal that is to produce an increase in the quality and quantity of
agricultural products obtained from farmers in the area around the
company.

d. Socio-Cultural Related Fields
Is a way used to improve a social and cultural condition in the community
whose settlement is in the area around the company which in this case is
expected to maintain its existence or even develop its existence.

e. Cooperatives, Small and Medium Enterprises
It is an effort to support the welfare of the community whose
implementation can be done by creating cooperatives, small and medium

enterprises that will be developed by the local community.®

CONCLUSION

There are several provisions that can be used as a basis for implementing local
community development, namely there are five aspects that are targeted in
carrying out development for local communities that can be carried out by a
company, namely in the fields of Education, Health, Agriculture, Socio-Culture
and Cooperatives, Small and Medium Enterprises.
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